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Date: _____________________

	Critical Element Fiscal Systems (FS) 1: Does the State have procedures that are reasonably designed to ensure the timely obligation and liquidation of IDEA funds?


	Related Question
	Response
	Flag

	A. How does the State obligate Part C funds to ensure timely expenditures (27 months – 15 months plus the 12-month Tydings period)?
	
	 FORMCHECKBOX 
 Customer Serv.

 FORMCHECKBOX 
  OGC

 FORMCHECKBOX 
  Related Req.

 FORMCHECKBOX 
  Flag

	
	Notes:
	

	B. How does the State ensure that all obligations are liquidated no later than 90 days after the end of the obligation period (e.g., 90 days after the end of the 27 months; 30 months after the grant is awarded)? 
	
	 FORMCHECKBOX 
 Customer Serv.

 FORMCHECKBOX 
  OGC

 FORMCHECKBOX 
  Related Req.

 FORMCHECKBOX 
  Flag

	A. 
	Notes:
	

	Document Review
	Notes

	 FORMCHECKBOX 
 GAPS Liquidation of Funds Report
	

	 FORMCHECKBOX 
 State policies and procedures related to obligation and liquidation of funds.
	

	 FORMCHECKBOX 
 State monitoring/tracking reports related to obligation and liquidation of funds.
	

	 FORMCHECKBOX 
 Service Coordinator Contracts
	

	 FORMCHECKBOX 
 Service Provider Contracts
	

	Customer Service Info.
	Notes

	 FORMCHECKBOX 

	

	 FORMCHECKBOX 

	

	OGC Comments
	Notes

	 FORMCHECKBOX 

	

	 FORMCHECKBOX 

	

	Interview Info.
	Interview Summary

	
	

	
	


	Related Requirements

	 FORMCHECKBOX 
 The State lead agency must have interagency agreements in effect that define the financial responsibility, in accordance with 34 CFR §303.143, of the agency for paying for early intervention services (consistent with State law and the requirements of Part C).  [34 CFR §303.523(b)]

	 FORMCHECKBOX 
 20 U.S.C. 1440(b)(1)(A)     Grant Application: II-A  (Optional Policies/Methods) #9

ESTABLISHING FINANCIAL RESPONSIBILITY FOR SERVICES.  IN GENERAL. - The Chief Executive Officer of a State or designee of the officer shall ensure that an interagency agreement or other mechanism for interagency coordination is in effect between each public agency and the designated lead agency, in order to ensure - (i) the provision of, and financial responsibility for, services provided under Part C; and (ii) such services are consistent with the requirements of section 635 and the State's application pursuant to section 637, including the provision of such services during the pendency of any such dispute.

	 FORMCHECKBOX 
 Grant Application:  II-C (Certification) #3
The State is required to certify that the methods or arrangements to establish financial responsibility for early intervention services provided under Part C pursuant to 20 U.S.C. 1440(b) are current as of the date of this Application certification. (20 U.S.C. 1437(a)(2) and 1440)

	 FORMCHECKBOX 
 20 U.S.C. 1440(b)(3)  Grant Application:  II-B (Assurances) #11(F)
SPECIAL RULE. The requirements of paragraph (1) may be met through- (A) State statute or regulation; (B) signed agreements between respective agency officials that clearly identify the responsibilities of each agency relating to the provision of services; or other appropriate written methods as determined by the Chief Executive Officer of the State or designee of the officer and approved by the Secretary through the review and approval of the State’s application pursuant to section 637.

	 FORMCHECKBOX 
 34 CFR §303.522  Grant Application:  II-B (Assurances) #11(B)
Identification and coordination of resources. (a) Each lead agency is responsible for – (1) The identification and coordination of all available resources for early intervention services within the State, including those from Federal, State, local, and private sources; and (2) Updating the information on the funding sources in paragraph (a)(1) of this section, if a legislative or policy change is made under any of those sources. (b) The Federal funding sources in paragraph (a)(1) of this section include- (1) Title V of the Social Security Act (relating to Maternal and Child Health); (2) Title XIX of the Social Security Act (relating to the general Medicaid Program, and EPSDT); (3) The Head Start Act; (4) Parts B and H of the Act; (5) The Developmental Disabilities Assistance and Bill of Rights Act (Pub.L. 94-103); and (6) Other Federal programs.

	 FORMCHECKBOX 
 §  §80.23

(a) GENERAL. Where a funding period is specified, a grantee may charge to the award only costs resulting from obligations of the funding period unless carryover of unobligated balances is permitted, in which case the carryover balances may be charged for costs resulting from obligations of the subsequent funding period. (b) Liquidation of obligations. A grantee must liquidate all obligations incurred under the award not later than 90 days after the end of the funding period (or as specified in a program regulation) to coincide with the submission of the annual Financial Status Report (SF-269). The Federal agency may extend this deadline at the request of the grantee.




	Critical Element Fiscal System (FS) - 2: Does the State have procedures that are reasonably designed to ensure appropriate use of IDEA funds at the State level?


	Related Question
	Response
	Flag

	A. How does the lead agency ensure that Part C is the payor of last resort – that other public or private sources pay for commitments for which they are legally responsible?
	
	 FORMCHECKBOX 
 Customer Serv.

 FORMCHECKBOX 
  OGC

 FORMCHECKBOX 
  Related Req.

 FORMCHECKBOX 
  Flag

	B. 
	Notes:
	

	C. How does the State ensure that Part C funds are not commingled with State funds?
	
	 FORMCHECKBOX 
 Customer Serv.

 FORMCHECKBOX 
  OGC

 FORMCHECKBOX 
  Related Req.

 FORMCHECKBOX 
  Flag

	D. 
	Notes:
	

	E. How does the lead agency ensure that the total amount of State and local funds expended for early intervention services in one year is maintained or increased in each subsequent year?
	
	 FORMCHECKBOX 
 Customer Serv.

 FORMCHECKBOX 
  OGC

 FORMCHECKBOX 
  Related Req.

 FORMCHECKBOX 
  Flag

	F. 
	Notes:
	

	G. How does the lead agency ensure that Federal funds are used only for allowable purposes (consistent with 20 U.S.C. 1435 and 1438)?  
	
	 FORMCHECKBOX 
 Customer Serv.

 FORMCHECKBOX 
  OGC

 FORMCHECKBOX 
  Related Req.

 FORMCHECKBOX 
  Flag

	H. 
	Notes:
	

	I. Does the lead agency have a system of payments?
	
	 FORMCHECKBOX 
 Customer Serv.

 FORMCHECKBOX 
  OGC

 FORMCHECKBOX 
  Related Req.

 FORMCHECKBOX 
  Flag

	J. 
	Notes:
	

	K. If yes, is it approved by OSEP?  
	
	 FORMCHECKBOX 
 Customer Serv.

 FORMCHECKBOX 
  OGC

 FORMCHECKBOX 
  Related Req.

 FORMCHECKBOX 
  Flag

	L. 
	Notes:
	

	M. Describe the system of payments, including use of co-insurance, co-payments, sliding fees, defining inability to pay, etc. 
	
	 FORMCHECKBOX 
 Customer Serv.

 FORMCHECKBOX 
  OGC

 FORMCHECKBOX 
  Related Req.

 FORMCHECKBOX 
  Flag

	N. 
	Notes:
	

	O. What is the Status of the State’s indirect cost rate?
	
	 FORMCHECKBOX 
 Customer Serv.

 FORMCHECKBOX 
  OGC

 FORMCHECKBOX 
  Related Req.

 FORMCHECKBOX 
  Flag

	P. 
	Notes:
	

	Q. 
	Notes:
	

	R. What are the barriers that impede the State’s ability to ensure fiscal compliance with the Part C requirements?
	
	 FORMCHECKBOX 
 Customer Serv.

 FORMCHECKBOX 
  OGC

 FORMCHECKBOX 
  Related Req.

 FORMCHECKBOX 
  Flag

	S. 
	Notes:
	

	T. What is the State doing to address these barriers?
	
	 FORMCHECKBOX 
 Customer Serv.

 FORMCHECKBOX 
  OGC

 FORMCHECKBOX 
  Related Req.

 FORMCHECKBOX 
  Flag

	U. 
	Notes:
	


	Document Review
	Notes

	 FORMCHECKBOX 
 Interagency Agreements
	

	 FORMCHECKBOX 
 State Regulations
	

	 FORMCHECKBOX 
 Other Appropriate Written Methods
	

	 FORMCHECKBOX 
 Grant Application
	

	 FORMCHECKBOX 
 GAPS Liquidation of Funds Report
	

	 FORMCHECKBOX 
 State policies and procedures related to obligation and liquidation of funds.
	

	 FORMCHECKBOX 
 State monitoring/tracking reports related to obligation and liquidation of funds.
	

	Customer Service Info.
	Notes

	 FORMCHECKBOX 

	

	 FORMCHECKBOX 

	

	OGC Comments
	Notes

	 FORMCHECKBOX 


	

	 FORMCHECKBOX 

	

	Interview Info.
	Interview Summary

	
	

	
	


	Related Requirements

	 FORMCHECKBOX 
 20 U.S.C. 1440
(a) NONSUBSTITUTION:  Funds provided under section 643 (Allocation of Funds) may not be used to satisfy a financial commitment for services that would have been paid for from another public or private source, including any medical program administered by the Secretary of Defense, but for the enactment of Part C, except that whenever considered necessary to prevent a delay in the receipt of appropriate early intervention services by an infant, toddler, or family in a timely fashion, funds provided under section 643 may be used to pay the provider of services pending reimbursement from the agency that has ultimate responsibility for the payment.
(b) Obligations Related to and Methods of Ensuring Services.--(1) Establishing financial responsibility for services.  (A) In general.--The Chief Executive Officer of a State or designee of the officer shall ensure that an interagency agreement or other mechanism for interagency coordination is in effect between each public agency and the designated lead agency, in order to ensure  (i) the provision of, and financial responsibility for, services provided under this part; and (ii) such services are consistent with the requirements of section 635 and the State's application pursuant to section 637, including the provision of such services during the pendency of any such dispute.  (B) Consistency between agreements or mechanisms under part b.  The Chief Executive Officer of a State or designee of the officer shall ensure that the terms and conditions of such agreement or mechanism are consistent with the terms and conditions of the State's agreement or mechanism under section 612(a)(12), where appropriate.  (2) Reimbursement for services by public agency.  (A) In general.--If a public agency other than an educational agency fails to provide or pay for the services pursuant to an agreement required under paragraph (1), the local educational agency or State agency (as determined by the Chief Executive Officer or designee) shall provide or pay for the provision of such services to the child.  (B) Reimbursement.  Such local educational agency or State agency is authorized to claim reimbursement for the services from the public agency that failed to provide or pay for such services and such public agency shall reimburse the local educational agency or State agency pursuant to the terms of the interagency agreement or other mechanism required under paragraph (1) (3) Special rule.--The requirements of paragraph (1) may be met through (A) State statute or regulation; (B) signed agreements between respective agency officials that clearly identify the responsibilities of each agency relating to the provision of services; or (C) other appropriate written methods as determined by the Chief Executive Officer of the State or designee of the officer and approved by the Secretary through the review and approval of the State's application pursuant to section 637 (c) Reduction of Other Benefits.--Nothing in [Part c] shall be construed to permit the State to reduce medical or other assistance available or to alter eligibility under title V of the Social Security Act (relating to maternal and child health) or title XIX of the Social Security Act (relating to Medicaid for infants or toddlers with disabilities) within the State. 


	 FORMCHECKBOX 
 34 CFR §303.527(a), (b), (c)   Grant Application:  II-B (Assurances) #22
Part C funds may be used only for early intervention services that an eligible child needs but is not currently entitled to under any other Federal, State, local or private source.

	 FORMCHECKBOX 
 34 CFR §76.702

A State and a subgrantee shall use fiscal control and fund accounting procedures that insure proper disbursement of and accounting for Federal funds.

	 FORMCHECKBOX 
 34 CFR §80.20 

(a) A State must expend and account for grant funds in accordance with State laws and procedures for expending and accounting for its own funds. Fiscal control and accounting procedures of the State, as well as its subgrantees and cost-type contractors, must be sufficient to: (1) Permit preparation of reports required by [Part c] and the statutes authorizing the grant, and (2) Permit the tracing of funds to a level of expenditures adequate to establish that such funds have not been used in violation of the restrictions and prohibitions of applicable statutes; (b) The financial management systems of other grantees and subgrantees must meet the following standards:  (1) Financial reporting. Accurate, current, and complete disclosure of the financial results of financially assisted activities must be made in accordance with the financial reporting requirements of the grant or subgrant; (2) Accounting records. Grantees and subgrantees must maintain records which adequately identify the source and application of funds provided for financially-assisted activities. These records must contain information pertaining to grant or subgrant awards and authorizations, obligations, unobligated balances, assets, liabilities, outlays or expenditures, and income; (3) Internal control. Effective control and accountability must be maintained for all grant and subgrant cash, real and personal property, and other assets. Grantees and subgrantees must adequately safeguard all such property and must assure that it is used solely for authorized purposes; (4) Budget control. Actual expenditures or outlays must be compared with budgeted amounts for each grant or subgrant. Financial information must be related to performance or productivity data, including the development of unit cost information whenever appropriate or specifically required in the grant or subgrant agreement. If unit cost data are required, estimates based on available documentation will be accepted whenever possible; (5) Allowable cost. Applicable OMB cost principles, agency program regulations, and the terms of grant and subgrant agreements will be followed in determining the reasonableness, allowability, and allocability of costs; (6) Source documentation. Accounting records must be supported by such source documentation as cancelled checks, paid bills, payrolls, time and attendance records, contract and subgrant award documents, etc.; (7) Cash management. Procedures for minimizing the time elapsing between the transfer of funds from the U.S. Treasury and disbursement by grantees and subgrantees must be followed whenever advance payment procedures are used. Grantees must establish reasonable procedures to ensure the receipt of reports on subgrantees’ cash balances and cash disbursements in sufficient time to enable them to prepare complete and accurate cash transactions reports to the awarding agency. When advances are made by letter-of-credit or electronic transfer of funds methods, the grantee must make drawdowns as close as possible to the time of making disbursements. Grantees must monitor cash drawdowns by their subgrantees to assure that they conform substantially to the same standards of timing and amount as apply to advances to the grantees.

	 FORMCHECKBOX 
 20 U.S.C. 1437(b)(3)
The control of funds provided under section 643 (Allocation of Funds), and title to property derived from those funds, will be in a public agency for the uses and purposes provided in Part C and a public agency will administer such funds and property.

	 FORMCHECKBOX 
 20 U.S.C. 1440(b)(1)(A)     Grant Application: II-A  (Optional Policies/Methods) #9

ESTABLISHING FINANCIAL RESPONSIBILITY FOR SERVICES.  IN GENERAL. - The Chief Executive Officer of a State or designee of the officer shall ensure that an interagency agreement or other mechanism for interagency coordination is in effect between each public agency and the designated lead agency, in order to ensure - (i) the provision of, and financial responsibility for, services provided under [Part c]; and (ii) such services are consistent with the requirements of section 635 and the State's application pursuant to section 637, including the provision of such services during the pendency of any such dispute.

	 FORMCHECKBOX 
 Grant Application:  II-C (Certification) #3
The State is required to certify that the methods or arrangements to establish financial responsibility for early intervention services provided under Part C pursuant to 20 U.S.C. 1440(b) are current as of the date of this Application certification. (20 U.S.C. 1437(a)(2) and 1440)

	 FORMCHECKBOX 
 20 U.S.C. 1440(b)(3)  Grant Application:  II-B (Assurances) #11(F)

SPECIAL RULE. The requirements of paragraph (1) may be met through- (A) State statute or regulation; (B) signed agreements between respective agency officials that clearly identify the responsibilities of each agency relating to the provision of services; or other appropriate written methods as determined by the Chief Executive Officer of the State or designee of the officer and approved by the Secretary through the review and approval of the State’s application pursuant to section 637.

	 FORMCHECKBOX 
 34 CFR §80.23
(a) GENERAL. Where a funding period is specified, a grantee may charge to the award only costs resulting from obligations of the funding period unless carryover of unobligated balances is permitted, in which case the carryover balances may be charged for costs resulting from obligations of the subsequent funding period. (b) Liquidation of obligations. A grantee must liquidate all obligations incurred under the award not later than 90 days after the end of the funding period (or as specified in a program regulation) to coincide with the submission of the annual Financial Status Report (SF-269). The Federal agency may extend this deadline at the request of the grantee.

	 FORMCHECKBOX 
 Circular A-87
The Single Audit Act of 1984 established requirements for audits of States, local governments, and Indian tribal governments that administer Federal financial assistance programs.  

	 FORMCHECKBOX 
 Circular A-133

Circular A-133 Subpart B, §___. 200(b) - Single audit – Non -Federal entities that expend $300,000 ($500,000 for fiscal years ending after December 31, 2003) or more in a year in Federal awards shall have a single audit conducted in accordance with §___. 500 except when they elect to have a program-specific audit conducted in accordance with Subpart B, §___. 200, paragraph (c).

	 FORMCHECKBOX 
 34 CFR §303.522  Grant Application:  II-B (Assurances) #11(B)

Identification and coordination of resources. (a) Each lead agency is responsible for – (1) The identification and coordination of all available resources for early intervention services within the State, including those from Federal, State, local, and private sources; and (2) Updating the information on the funding sources in paragraph (a)(1) of this section, if a legislative or policy change is made under any of those sources. (b) The Federal funding sources in paragraph (a)(1) of this section include- (1) Title V of the Social Security Act (relating to Maternal and Child Health); (2) Title XIX of the Social Security Act (relating to the general Medicaid Program, and EPSDT); (3) The Head Start Act; (4) Parts B and H of the Act; (5) The Developmental Disabilities Assistance and Bill of Rights Act (Pub.L. 94-103); and (6) Other Federal programs.
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